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population is now engaged in industry. In Mexico
the Government entered into business for itself;
and in general Latin America learnt to provide
itself with a large part of the articles of common
consumption.
These developments were accompanied by the
growth of a new middle class, while the phenomena
of an industrialized, capitalistic society became
more apparent. The desire to control foreign trade
and foreign capital was enhanced. Governments
aspired to buy out foreign interests, and in the face
of a new economic nationalism foreign investors
found their profits declining and themselves in
retreat. Industrialization in Latin America is yet
only in its beginnings, and its future is problemati-
cal. But it is already causing a change in the basis
of the relations of Latin America with the rest of
the world. Not all these States have yet attempted
to break down a colonial economy. Much in their
economies still remains the same. But the frontiers
of yesterday are closing to-day. It is a declaration
of economic independence that is taking place in
Latin America.
Latin America and the United States
The Latin American States cannot cut themselves
off from Europe, nor do they desire such a sever-
ance. But the new tendency to self-sufficiency, the
wish to be masters of their own destinies, is accom-
panied also by a movement for the strengthening
of economic and political relations between the
American States themselves. The war has quick-
ened this tendency. 'The present significance of
Pan-Americanism', an American expert has ob-
served, 'lies in the acceleration of the tempo at
which old, idealistic formulas are being converted